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Fax (503) 630-8934
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Date October 14,2013

Electronic Filing

Ms-,tMarlene H. Dortch
Office of Secretary
Federal Communications Commission
445 lzrh Street, SW
Washington,DC 20554

Received & lnspected

ocT 24 2013

FCC Mail Room

Re: WC DocketNo. 10-90 E ll-42
Annual $54.313/54.4Z}Reportof High-Cost and Low Income Recipient, Form 481

' ..:

Dear Ms. Dortch:

Enclosed herein is the annual report for Cascade Utilities, Inc., Study Area Code 532371pursuant to

$54.313/54.422 of the Commission's rules. "CONFIDENTIAL FINANCIAL INFORMATION-SUBJECT TO

PROTECTIVE ORDERIN WC DOCKETNOS. 10-90, O7-T35,05-337,03-109, CC DOCKETS NOS. 01.92,96-
45, GN DOCKET NO.O9-5I, WT DOCKET NO. 10.208, BEFORE THE FEDERAL COMMLINICATIONS
COMMISSION." Two copies of the Confidential Financial Information is REDACTED-FOR PUBLIC
INSPECTTON.

Please contact me with any questions at:

Phone: 503-630-8952
Email: wheelerb@cuaccess.net

Sincerely,
Brooke Wheeler, CFO

Enclosure Copies to:

Charles Tyler
Telecommunications Commissions
44512e. Street, S.W. Room 5-A452
Washington, D.C. 20554
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Washington,DC 20036
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<030> Contact Name: Person USAC should contact Br@ke wheeler
with this data

in data line <030>

<100>

<200>

<210>

<300>

<310>

<320>

<330>

<1110>

<1200>

o@

oo

Service Quality lmprovement Reporting

Outage Reporting (voice)

I c o m pl ete o tto clt. d M t ksh e e t )

( c o m pl ete o tto dt e d w *sh e. t)

<410>

<420>

<430> Number of Complaints per 1,OOO customers (broadland)
<440>

<450>

<500>

<510>

<600>

<610>

<700>

<710>

<800> Operating Companies and Affiliates

Service Quality Standards & Consumer protection Rules Compliance
Isgzrzrorri; ---------
r@ns
ffi
Company Price Offerings (voice)

Company Price Offerings (broadband)

<900> Tribal Land Offerings (y/N)?
<1000> Voice Services Rate Comoarabilitv<1orDF
<1100> Terrestrial Backhaul (y/N)?

(check to indicdt cettifcoti@)

( o tto ch e d d6c i pti w d o c u m e n t )
(ch.* to hdicote @difi@ilil)

(dttuched d6cd pllve document)

(cmpl.te dttoched wotktheet)

(complet ottodqd wtkshe.t)
(compl ete dtto.hed wo*sheet)

(if yes, codplete dtbched wo*sh@t)

(chec* to indl@te erdfi@tioh)

( a tto ch desill ptlee do c u m q t)
(il nol check b indl@E cettgcotion)

(complete ofrodEd w*sheet)
(cmplete ottd.hed wksheet)

ferms and Condition for Lifeline Customers

(check bqwha .mpLa.)

--TW
Etr'-.heck box if no outages to report

Unfutfitted service Requests (voice) l-]
Detail on Attempts (voice) l bnddtddcrtpdv.docum@t)

UnfulfitledserviceRequests(broadband) |,T I

<400> Number of Complaints per 1,000 custon ers (voice)

Fixed [o;---------l
Mobile

Number oi the person identitied in data line <O3O>

<039> Contact Email Address:

<035> ContactTelephone Number: so3-630_8es2

<2000>

<2005>

Price cap carriers, Proceed to price cap Addltional Documentation worksheet
lncluding Rote-of-Return corders offilioted with price cop Locol Exchonge corrierc

{chdk to indi@te cettfi@tion)

(compleb oftoched wotksheet)

Rate of Return Carriers, proceed to ROR Additional Documentation Workheet
(check ao lndicote @ttificotifr)

(complet ofidched wotksheet)

10t14120,t3
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CASCADE UTILITIES F.o. Box r8e, E$ncnda, oruf,on s70t0, **Itr,ffiliffirjf

Servi,m Qur[tv SlBrdsrds:

kmade Utlltlct, lnc. complhs rrisr the servicn *tandards of tl.r $tate of oregon au promulgated in thsoregon Admini$rathrc Rulet 880{3fi3fl}, Retail Tdscod;nhatiano $ervica Strndard* for $m*llTeleommunicstions l.rtilitk.

Consurner Prqdgc#on:

carcrds llffllUer, ]nc. compliee with the requiremsnts af 4? cFR part 64 Subpa* u, CustomerPrcprbtary i'letwork lnformation end the FediralTrade commi*riot Rud Fil;*6; to prevent idontitythdl. A manuel for each g: to9. prograrna is in pkce and is part of $re empfuyeee' handlook.
Empbyue fruining is conduc'tsd annuilly and nati hires are ink*aro on he progr'ms ao required byttuir job fundione.

t5001 Data Collection 5323?tor510



cAscAI)3 UTILITIES, INC.

PO Box lt9 Eqacrdq Orcgon. 9?023
Frx (303) 630-t93it
Ptono (503) 630-dU0X

Cascadc Utilitics is nble !o rtmain functioa*l in 0n rmergcncy situ.tion. please s€e the specific informrtionbclow in rcgard to bosk-up powcr' ability to mroutc tr"ft" grcund dmnged frcilities. und the capnbility tom{nsgc trrffic spikcs resulting fium emergcncy eitu*tions.

Back-$p Ppwer
crrcedr utiliticr,Ins has thc foffowing back-up porwr caprbilitics:

$wirches - stand alone an#or host
Switch (Estacadn) On*n l00KW, Frcpane, 1500 gallon tsnk, 14 days at max lond. Switch(Elkton) !T"o" zsKw, propf,nc,500 gallon untr, is days et max lond.

Remots Ccntral Officce
Rcmotc (Haines) Onan 30KW, prrp*nc, 500 gallon tanh 3.6 days at ma.x lond.
Rcmote (Corbeu) Onan 45K\Y, pnoprne, 1Offi gallon tenk, S.l j"y, ut max lo*d.
Rcmotc (nagre crc*k) orT- rsKw, proparc, 500 gellon tanh ? d"y* ut mu loed.
Remotc (Aims) Onsn tSKW! propanc,500 pllon Lnk,7 days rt man lond.
Remotc @ay Hill) Onan 30KW, proptnci 1000 gallon tankT.zdaye at max load.
Rsmotc (Riryple Brook) onan l2.5KW, prop*ne, soo gatton tank, ti.+ days at max load.
Rcmotc (Ash Vallcy) onan 5KW, prcpane,250 gnllon'tank, g days at max load.
Remotc (Medical $pringc) 9tg_]-z.sxw, pmpraie, 2r0 galion tnntq +.2 days at max losd.
Remote.(Scotuburg) Onan IJKW, prcpsns,250 gallon 6rk, I days at max load.

Subscriber carrier (DLC, AFC, OpM, ctc.)
Canicr [oc. Many remote Carricr loc*ions which tt]c use 5000 r#att portable gcnerators,
Gacolinc,5 gallon unk, E hours/tank

csedc utilitieq Inc. has built rudundsnt fasilitics betwern its exchanges and to its connscting compnny tolltandem' This rdundant facility is in tht form af a SONET ring witf, alternate physical fnciliiies bctwecnCr'cffide UtilitfrH, Inc. nnd Boaver Cretk relephone, Qwmt/CelkryLinlco riontior ccmmunicrticrc, itsintcrconnection to thc Public Switchcd ?elcphonc N"t*orf.

cnrc*de Utilititt, Inc" has 6285 custolers, 
-swjlching 

capocity of 67?i simultaneous calls, and transporrcapecity for l3Ei simultaneous calls. C*ccade Utiliti;s, Inc. trkes no respon$ibility ro, tr,e'**p"uiiities ofinterconnected *e*works to menegs traffic spikes rurulting fro* 
"*..grncy 

situations.
ElLton
crrude utili$86, Irc" has 539 customers, switching capaoity +f ls4 simultansous calls, and transport capacityfor 96 eimultanmus catls. Crscade utiHtie*, Inc, tikeu no iesponsibility for th* capabilities of inrerconnectednetworks to manlgc traffic spikrs rcsulting from rmergcncy situations.

(60Sl Data Collection 532371or510
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54'313 Ufcrinc curto''ranr Mou and addr*onarto* eharSer

Llfellne subgcrlbers recelve the same resldential servlce *s a regular subscriber, but at areduced monthly recurring rat€, Thus, iiru*n* suuscrioers r,uu* .n unlimited number of locarcalling minutes' As for toll, lifeline subscribers, simiraitc eu]r, c*r..oe utirities rnc., subscriber,are free to choose their own toll usage fhns throrgh lxcs that serves cascade iJtilaties, rnc.

Oregon Telephone
Assistance pragram
(OTAP)/Lifet i ne hpp I ication
$rygon Pubtic Utiltty Commimcion
PG Box 2148, Satem OR g?t08-
1-800€{S- l4l? or 503-iI l-Tll,l
1-800-64&045ff (TTY)
971 -239-sB4S (Videof nonel
Fax: 1€77-ffiT-1977 or SOi-SZA-0047
puc.rspf@state.or.us

Iiolffit?uarifv 
if vou participare in ons of the forowing

supprementar Nutrrfion Assistance.pragram; Food stampr (strrAp)Supplemental $ecurity fn"om* ($$U 
- *n'!..r' '

Temporary Aseistance fo, t-Ir"ay Families {TAHF)Hatianat tchoot \ynch p."fir-r; Fraa tuiii irogram Onty{HSLp)certain stare my,oig{ rragfr-me or ce*ain rra*uuiu rrogramlat or bslouv tg5% of the frirrripovurty guidelineo

Fq*3g.Epeht To apply for this program or obtaiil moreinformation, prease contact the orAr it n *t ,r-roa-g4g-444. 
Oryou may comprete an apprication onrine at irryv{.rupr.o$

{120t}} Data Collection 53?371o112 10



Oregon Telephone
Assistance Program

(OTAP)/Lifsl in e Appl i uatien
You may complete an OTAPllifeline
application online at: www.rspf,org

Oregan Fublic Utility Commiseisn
FO Box 2148, Salsm OH g730g

1 -S00-84& Wn or f0$-S?g-zt Il
1-8CI0-S40-S4$s rrY)

g7I -?39-5845 {Vidoophonu}
Fax 1 -877-5S7-1 $77 or 50S-S?8-6042

p u,c, rspf@ Slats.or.u s

Please FHIHT clearly and $lGH on pago p.

lf you havea sftu*fion tfiaf prevenfs you from prov$ng certain information, p/eass confficf us /orassisfance.

Apdicant'u E-mall Addrcss

I pcruoipate in the following guati8tng prosrsms (check any that apply):
$}{AP {Supplementel Nutrition Assistancc program; Food $tamps)
S$l {$upplemontat Security tncome}

IANF fl-ernporary Aesietance for Needy Families)

certain $tate Medical Frcgramr or csrtain Medicald Frograme
at or below lSS% of the federal poverty guidelinas

$upporting documentation i* required for the following program:

NsLp. (Nation*l school Lunch program; Free lunch program anp)*FlEase provide a copy of the official letter frorn your school distriii
indicating your curr€'nt participation.

Appficsflt's Sudal Socurily No. Applm*tb*fi Drrr

tt
Ap0sc$ttb Lrgd Nemt g-*f. Fltat, M.l.) (AF$centL hEd nlrl* TrJs? hi oft phonr hiB

Amtcarrl! Honp Addnur ls tlrb a tenlporrry eddr*$$?
IYr* O Hc

AlfNcsnll Mdtng Addrcr (il dlrirtrrr rrom your trorna r#o{

{ppficatb Ptmr Conpury {f* rdad oa pqr g Appfiurr(! Fhor+a Numbtr

()

Please co*tinue to pago 2 hl>

PUCFSmFM?ffFflAtr'lG



Pl6ase oompletaty READ and $lGN thie form that indicatas y6u under"rstsnd and agnee to
comply with the fellowing Orogon Telephone Aesietance Program tgTApylifalineiules:

I underetand that completing this application does not immediately approve me for the OTAp/tjfelino
benelll. I will be natified in writing of my application status.
I underotand it may take SS-90 days for the phone company to apply th€ OTAp/Lifcllne benetit to my
phme btll.

I give the Oregon Public Utility Conrmission (FUC) authority to obtsin or rsview any required rmords
needed to confirm my statements and to confirm th*t I quality for lhe OTAF/Lifeline. I also autlrorize the
phono company to release any required records for my orAp/Lifeline bsnsfit.
I am heed of household and no one else in nry housahold receivee landtine or wireless OTAp/Ltfeline
service.

I understand that the OTAP/Lifeline credit ie only allowed for OHE PHOH€ LINE pER HOU$EHOp
> A husehold is defined as any persons who live together at the same address

and shsrs incomE and expenses.

I understand tfiat if I break or violate the ona-per-household rule I will no longer quality for the
OTAFitifdino program.

I agrae to lst the PUC know within 30 days ifl
> I no longer quality for the OTAPAifeline benefii
> I no longer take pad in a qualifyinCI program
> I receive more than one OTApfui{eline benefit
> Another mernber of my household is also receiving the OTAP/UfelinE benefit

I understsnd that I have 30 days to notify the PUC if I no longer quality for the OTAplLifsline benetit
or I may be removed from the program.

I agrue to notiff the PUC of addrest changee within B0 days of moving.
I understand that my OTAPlllfellne benefit may not be trensfened or giv*n to any othar person.
I undsrstand that I mey ba required to conlirm that I still qualify for tho oTAp/Lifdine bonefit at any tirne
and that, if I do not comply, my OTAp/Lifeline benefits willstop.
I understend that OTAP/Lifetine is a state and Meral benefit and willfully making false statements
or providing false or fraudulent documents to obtain the beneft is punishable by law and can result in
fines, imprisonment, disqualification or being permanently removed frorn the progra*.

By {gning thls application I certify undqr penalty of perjury that the informntion contained in this
appffoetion ie kue and coffect and thsl I mest tlre *tigibititi or*terls ter ifro Oinirul*lfn* benofit.

Applicant $ignaturo

Fd*t Narne Dats

Plrra*e Meil Appllcatlon tor puc, po Box ?14s, $alem oE grrog
or Fax tc: I.8Z?-SgI-l*lT or S0l-3Ig-6(My

Do you have quastions? call us at I -s00-B{g-4442 or s0g-373-71?1

I

*
r
f

PUC Fo4il FUTA* fr/tEl ENG



Oregon Telephone
Aseietance Program

Oregon Public Utility Commiosion
PO $ox 2148, Salem OR S7A0S

1 -800-&fg -444U or 503-S7B-T I f 1

1-800-s4s-3458 rrrn
971 -23S-$S4S {Vidsophone}

Fax 1-877-$6?-t S7T or 503-3Ig-eO+Z
puq.r$pf@ttate,or,us

(OTAPI/Lifel i ne Appt icarion
You rnay complete an STAp/Lifeline
application online at: wwwnspf.org

The oregon Public utility commiesion {PUC} managos the oregon Tetephone Assistance
Program (0TAP), also known as ufsline. lf yo, qr*tity, this faderat and stata government
aseistance prsgram reducm your moilthg [hone niliby $12.7$.

You may gualtfy if you pafiicipate ln oue of tfte followins progrfrms:
>. $upplementsl Nutrifion Aesistfinca Ircgrum; Food $tamps {$NAp}> SupplemEntal Security Income t$$l}
> Tempomry Assistance for Heedy Fumilirs ffANR
> National sehool Lunch program; Free Lunch program onty (NsLpI
> certain $tate Medicar programs or certain Mediuaid programa

ai or helow I85o/o of the federal povorty guidelines

Landline phone oompanias that provlde ths OTAF/LIfeline nen;fii,
Agotin
Be*ver Creek
Canby Co-Op
CenturyUnk
Clear Cresk
Collon
SomSpan

Eagle

Frontier
Garvais
Hslix
Home/TSS
Molalla
Munitor
Monroe
Mt- Angel

Nehalem

North State
Oregon Tel. Corp.
Oregon/ldaho
Paople's
Pine Phone Co.
Pionaer
R*licnce Connacts

toome TslCom
$cio Mutual
$t. Faul
$tayton Co.
Warm Springs

wirelaee phone companiea thut provide thE orAF/Lifeline bensfit;
AT&T Mobility* *in,ndtc-r sroet Crickst Snake Hiver pC$ US Cellular

*Ar&T ilIobiilty ong otfers tho o?AF/Llferine banofft in sarect &rsss,call {'8s'3?7'0{50 to determine if the orAP/Llfellne rsnetit i; offored ln ysur coysrag, arsa.

PUC Fonn rMTE t$/itl ENG
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lruoepeNoeNt AuoltoRs, REpoRT

To the Board of Directors
Cascade Utilities, lnc. and Subsidiary
Estacada, Oregon

I :{,:J{*.:':2,
, i,;'+li'r'l
1 3ii$;if. ' :

We have audited the accompanying consolidated financial statements of Cascade Utilities, lnc. and Subsidiary(the Company), which comprise the consolidated balance sheets as of December 31, 2012 and 2011, and thf
related consolidated statements of operations, comprehensive income, changes in stoc'kholder,s equity, inO 

"rsnflows for the years then ended, and the related notes to the consolidated finaicial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes thedesign, implementation, and maintenance of internal control relevant to the preparation and iair presentation of
financial statements that are free from material misstatement, whether due to iraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America,and the .standards applicable to financial auditi contained 

-in 
Government Auditing Sfandards issued OV G

Comptroller General of the United States of America. Those standards require that wJ ptan anO perform the auditto obtain reasonable assurance about whether the consolidated financial statemenis are free from material
misstatement.

fn au.dit involves performing procedures to obtain audit evidence about the amounts and disclosures in thefinancial statements. The procedures selected depend on the auditor's judgment, incf uOing the assessment of therisks of material misstatement of the consolidated financial statements, whether due to fi";d ;;i;. i;;;ki;;those risk assessments, the auditor considers internal control relevant to the entity's preparation and fairpresentation of the consolidated financial statements in order to design audit procedrr"r tnri ir" 
"pp.piirtJliithe circumstances, but not for the purpose of expressing an opinion bn the eifectiveness of tne eniiiy,s'lntemat

control. Accordingly, we express no such opinion. An audit also includes evaluatin!-in" 
"ppropriiteneis 

oiaccounting policies used and the reasonableness of significant accounting estimates riade by'managere,t, aawell as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
ln our opinion, the consolidated financial statements referred to above present fairly, in all material respects, thefinancial position of Cascade Utilities, lnc. and Subsidiary at December 31,2012 and 2011, and tne reiufG 6iitSoperations and cash flows for the years then ended in conformity with accounting princptes'Gnerafly acfi1!6 ;the United States of America. 's r""-'r'--

68tr HAWTI^IoFNE AVENUE sE, #I 4tr, $ALEM, CIR 973cI t

PHoNE: str9. SES.Z 77 4 FAxt EOB. 964.E}4O6
FORtLAND' on I saLeha, oR i cAnLsEAo, cl i EecoruDroo, cri j aanr DrEcitrf ce i a,NcxoRAcE,

AXT LLF



Report on Consolidating lnformation
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as awhole. The consolidating information in the accompanying schedules is presented for purposes of additional
analysis and is not a required part of the consolidated financial statements. Such information'is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used toprepare the consolidated financial statements. The infoimation has blei subjected-to the auditing procedures
applied in the audit of the consolidated financial statements and certain additional procedur6s, including
comparing and reconciling such information directly to the underlying accounting and other records used toprepare the consolidated financial statements or to ihe consolidated fiiancial state-ments themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.ln our opinion, the information is fairly stated in all materia'i respects in relation to the consolidated financial
statements as a whole.

Other Reporting Required by Govemment Auditing Standards
ln accordance with Gov.e rlment Auditing sfandards, we have also issued a report dated April 17 , 2019, on our
consideration of Cascade Utilities, tnc. and Subsidiary's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreemenis and other mafters. Thepurpole of that report is to describe the scope of our testing of intdmal c6ntrot over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance- That report is an integral part of an audii performed in accordance with Govemment
Auditing Standards in considering Cascade Utilitiei, lnc.'s internal contiol over financial reporting anO comptianie,

frwr^ug
Salem, Oregon
April lT,2013



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBStDtARy
Gonsolidated Balance Sheets
December 31, 2012 and 2011

ASSETS

Current Assets:

Cash and cash equivalents

Marketable securities

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materials and supplies

lncome taxes receivable

Prepaid expenses

Total Current Assets

Other Assets and lnvestments:

Notes receivable

Other assets

Prepaid pension cost

Marketable securities

lnvestments

Goodwill

Total Other Assets and lnvestments

Property, Plant, and Equipment:

Telecommunications

Under construction

Less accumulated depreciation

Telecommunications, net

Cable television property, net

Nonregulated property, net

Property, Plant, and Equipment, net

'' CONFf DENTIAL FINANCIAL INFORMATION
10-90, 07-135,05_337,

GN DOCKET NO. 09-51, WT DOCKET

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

- SUB,JECT TO PROTECTIVE ORDER ]N WC DOCKET NOS
03-109, CC DOCKET NOS. 01-92,96-45,

NO/ 10-208, BEFORE THE FEDERAL COMMUNTCATIONS
COMMISSTON. I'



CONF]DENTIAL

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Current portion of long-term debt

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Deferred income tax

Total Current Liabilities

Long-Term Liabilities:

Long-term debt

Deferred income tax

Total Long-Term Liabilities

Total Liabilities

Stockholders' Equity:

Common stock, authorized 1,000,000 shares, no par value:
lssued and outstanding 104,025 shares

Retained earnings

Accumulated other comprehensive loss

Total Stockholders' Equity

II CONFIDENTIAL FINANCIAL INFORMATION
1 0 - 9 0 , 0 7 - 1 3 5 , 0 5 _ 3 3 7 ,

GN DOCKET NO. 09-51, WT DOCKET

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

- SUBJECT TO PROTECT]VE ORDER ]N WC DOCKET NOS
03-109, CC DOCKET NOS. 01-92,96-45,

NO/ 1_0-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMISSION. ''



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBSTDIARY
Consolidated Statements of lncome
Years Ended December 31,2012 and 2011

Operating Revenues:

Local network services

Network access services

Miscellaneous operating

Uncollectible revenues

Total Operating Revenues

Operating Expenses:

Plant specific

Plant nonspecific

Customer

Corporate

Depreciation and amortization

Total Operating Expenses

Operating Taxes:

Operating income taxes

Other operating taxes

TotalOperating Expense and Taxes

Operating lncome

Other lncome (Expense):

lnvestment income

lnterest expense

lncome from equity method investments

Nonregulated operations, net

Cable television, net

Nonregulated income taxes

Non-operating income taxes

Total Other lncome

Net lncome

II CONFIDENTTAL FINANCTAL ]NFORMAT]ON
1 0 - 9 0 , 0 7 - 1 3 5 , 0 5 - 3 3 7 ,

GN DOCKET NO. 09-51, V,IT DOCKET

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

- SUB.JECT TO PROTECT]VE ORDER IN V,IC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96-45,

NO/ 1O-208, BEFORE THE FEDERAL COMMUNTCATIONS
COMMISSION. I'



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBSIDIARY
Consolidated Statements of Cash Flows
Years Ended December 31, 2012 and 2011

Net Cash Used by lnvesting Activities

II CONFIDENTTAL FINANCIAL INFORMAT]ON
1 0 - g 0 , 0 7 - 1 3 5 , 0 5 - 3 3 7 ,

GN DOCKET NO. 09.51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUNTCATTONS
COMMISSION. I'

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization

Nonregulated depreciation

lncome from equity method investments

Change in deferred taxes

Amortization of bond premium

Realized loss on sale of marketable securities

Accrued pension costs

Changes in assets and liabilities:

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materialand supplies

lncome taxes receivable and payable

Prepaid expenses

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Net Cash Provided by Operating Activities

Cash Flows from lnvesting Activities:

Capital expenditures
Purchase of investments and marketable securities
Proceeds from investments and marketable securities

Proceeds from notes receivable

Distributions received from investments

Change in other assets

2012 2011

REDACTED . FOR PUBLIC

INSPECTION

- SUBJECT TO PROTECT]VE ORDER IN WC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96-45,



CONFTDENTIAL

CASCADE UTILITIES, lNG. and SUBSIDIARY
Consolidated Statements of Gash Flows, continued
Years Ended December 31, 2012 and 2011

Cash Flows from Financing Activities:

Proceeds from long-term debt

Proceeds from ARRA BIP grant

Dividends paid

Net Cash Provided (Used) by Financing Activities

Net Change in Cash and Cash Equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Cash Paid During the Year for Taxes

II CONFIDENTIAL FTNANCIAL INFORMATION - SUB,JECT
03-109,, CC10-90, 07-735,05-337,

GN DOCKET NO. 09-51, WT DOCKET NO/ t_0-208,

2012 2011

REDACTED - FOR PUBLIC

INSPECT!ON

TO PROTECT]VE ORDER IN WC DOCKET NOS
DOCKET NOS. 01-92,96-45,
BEFORE THE FEDERAL COMMUNICAT]ONS

COMMISSf ON. ''



CONF]DENT]AL

CASCADE UTILITIES !NC. and SUBSIDIARY
Notes to the Gonsolidated Financial Statements
Years Ended December 31, 2012 and 2011

Note8-Long-TermDebt

Long-term debt consists of the following:

2012 2011

REDACTED - F PUBL!C INSPECTION

'' CONFIDENTIAL FINANCIAL INFORMAT]ON - SUB.JECT TO PROTECTTVE ORDER IN WC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96-45,10-90, 0'7-135, 05-337,

GN DOCKET NO. O9-5]., WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMISSf ON. ''



CONFIDENTIAL

CASCADE UTILITIES lNC. and SUBStDtARy
Notes to the Consolidated Financial Statements
Years Ended December 31, 2012 and 2011

Note 9 - lncome Taxes, continued

REDACTED - FOR PUBLIC INSPECTION

'I CONFIDENTIAL FTNANCIAL INFORMATION
10-90, o'7_L35, 05_337,

GN DOCKET NO. 09-51, WT DOCKET

- SUB.]ECT TO PROTECTTVE ORDER ]N WC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96_45,

NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMTSSION. ''



CONFIDENTIAL

CASCADE UTILITIES tNC. and SUBStDtARy
Notes to the Consolidated Financial Statements
Years Ended December 31, 20'12 and 2011

REDACTED - FOR PUBLIC INSPECTION

'I CONFIDENTIAL FINANCIAL INFORMATION
10-90, 07-135, 05_337,

GN DOCKET NO. 09_51., WT DOCKET

- SUB..TECT TO PROTECTTVE ORDER IN V{C DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96-45,

NO/ 10-208, BEFORE THE FEDERAL COMMUNTCATTONS
COMMfSSION. ''



II CONFTDENTTAL FINANCIAL TNFORMAT]ON
10-90, 07_135, 05_337,

GN DOCKET NO. O9_5]., WT DOCKET

CONFTDENTIAL

SupplemeNTAL lNroRuartoru

_ SUB.JECT TO PROTECTIVE ORDER ]N WC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96_45,

NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMISSTON. 'I



CONFIDENTIAL

CASCADE UTILITIES, lNG. and SUBSIDIARY
Consolidating Balance Sheets
December 31,2012

ASSETS

Current Assets:

Cash and cash equivalents

Marketable securities

Accounts receivable

Accou nts receivable, affiliates

lnterest and dividends receivable

Materials and supplies

lncome taxes receivable

Prepaid expenses

Total Current Assets

Other Assets and lnvestments:

Notes receivable

Other assets

Prepaid pension cost

Marketable securities

lnvestments

lnvestments, affiliate

Goodwill

Total Other Assets

and lnvestments

Property, Plant, and Equipment:

Telecommunications

Under construction

Less accumulated depreciation

Telecommunications, net

Cable television property, net

Nonregulated property, net

Property, Plant,

and Equipment, net

" CONFIDENTIAL F]NANCIAL INFORMATION
10-90, 07-135, 05-337,

GN DOCKET NO. 09-51, WT DOCKET

Cascade

Utilities

lnc. Eliminations Consolidated

REDACTED - FOR PUBLIC INSPECTION

- SUB.JECT
03-109, CC

Rio Virgin

Telephone

Company

TO PROTECTTVE ORDER IN WC DOCKET NOS.
DOCKET NOS. 0t-92,96-45,
BEFORE THE FEDERAL COMMUN]CAT]ONSNO/ L0-208,

COMMISSION. ''



CONFIDENTIAL

Schedule I

REDACTED. FOR PUBLIC ]NSPECTION

II CONFIDENTIAL FINANCIAL ]NFORMATION
10-90, 07-135, 05-337,

GN DOCKET NO. 09-51, WT DOCKET

- SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS.
03-t_09, cc DocKET NoS. 01-92,96-45,

NO/ 70-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMISSION.I'



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBStDtARy
Consolidating Statements of lncome
Year Ended December 31,2012 Schedule ll

TED - FOR P C INSPECTION
Operating Revenues:

Local network services

Network access services

Miscellaneous operating

Uncollectible revenues

Total Operating Revenues

Operating Expenses:

Plant specific

Plant nonspecific

Customer

Corporate

Depreciation and amortization

Total Operating Expenses

Operating Taxes:

Operating income taxes

Other operating taxes

Total Operating Expense

and Taxes

Operating lncome

Other lncome (Expense):

lnvestment income

lnterest expense

lncome from equity method

Nonregulated operations, net

Cable television, net

Nonregulated income taxes

Non-operating income taxes

lncome from subsidiary

TotalOther lncome

Net lncome

' CONFTDENTTAL F]NANCIAL ]NFORMAT]ON
10-90, 07_1_35, 05_337,

GN DOCKET NO. 09-51, WT DOCKET

TO PROTECT]VE ORDER ]N WC DOCKET NOS.
DOCKET NOS. 0L-92,96-45,
BEFORE THE FEDERAL COMMUN]CAT]ONS

n

Cascade

Utilities

- SUB.fECT
03-109, CC

Rio Virgin

Telephone

NO/ 10-208,
COMMISS]ON



CONFIDENTTAL

CASCADE UTILITIES, lNC. and SUBSTDIARY

Consolidating Statements of Cash Flows
Year Ended December 3'1,2012 Schedule lll

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net

income to net cash provided (used)

by operating activities:

Depreciation and amortization

Nonregulated depreciation

lncome from equity method investments

lncome from subsidiary

Change in deferred taxes

Amortization of bond premium

Realized loss on sale of marketable

Accrued pension costs

Changes in assets and liabilities:

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materialand supplies

lncome taxes receivable and payable

Prepaid expenses

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Net Cash Provided (Used)

by Operating Activities

Cash Flows from lnvesting Activities:

Capital expenditures

Purchase of investments and

marketable securities

Proceeds from investments

and marketable securities

Proceeds from note receivable

Distributions received from investments

Change in other assets

Net Cash Provided (Used)

by !nvesting Activities

'I CONFIDENTIAL FINANCIAL INFORMATION
10-90, 07-735,05-337,

GN DOCKET NO. 09-51, WT DOCKET

Cascade

Utilities,

lnc Consolidated

REDACTED - FOR PUBLIC INSPECTION

- SUB.]ECT
03-109, CC

Rio Virgin

Telephone

Company Eliminations

TO PROTECTIVE ORDER ]N WC DOCKET NOS.
DOCKET NOS. 07-92,96-45,
BEFORE THE FEDERAL COMMUNICAT]ONSNO/ 10-208,

COMMISSION. ''



CONF]DENT]AL

CASCADE UTILITIES, lNC. and SUBSIDIARY
Gonsolidating Statement of Cash Flows, continued
Year Ended December 31,2012 Schedule lll, continued

Cash Flows from Financing Activities:

Proceeds from long{erm debt

Proceeds from ARRA BIP grant

Dividends paid

Net Cash Provided by

Financing Activities

Net Change in Cash and

Cash Equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Cash Paid During the Year for Taxes

II CONFIDENTIAL FINANC]AL ]NFORMAT]ON
10-90 , 07-L35, 05_337,

GN DOCKET NO. 09-51, WT DOCKET

REDACTED - FOR PUBLIC INSPECTION

Cascade

Utilities,

lnc.

- SUB.JECT
03-109, CC

NO/ r_0-208,

Rio Virgin

Telephone

Company Eliminations Consolidated

TO PROTECTIVE ORDER IN WC DOCKET NOS.
DOCKET NOS. 07-92,96-45,
BEFORE THE FEDERAL COMMUN]CAT]ONS

COMMISSION. ''



ArGa code 532371

<030> Contact NaTe - Persor USAC should contact regarding this data Br@ke wheeler

<035> ContactT.lephoncNumber-Numberofpersonident!fiedindataline<O3O> s03-630-8952

<039> Coltact Email Address - Email Address of persn identified in data line <O3O> wheelerb@cuacceas . net

TO 8E COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FITING ANNUAT REPORTING ON lTS OWN BEHALF:

Cenlficatlon of Officer as to the Accuracy of the Data Reported for the Annual Reportlng for CAF or tt Reciplents

cGnfy that I am il offtccr of th! raportlng cartlc.; my responslbtlttlGs lnduda ensurlng the accuracy of the annual reponlnt tequhements for unlyersal sc1lce suppott
edplcntti and, to the best of my knowledtc, dlr lnformatlon reportcd otr thls torm and ln any attadlments ls accurat!,

{ame of R.porting Grrier: esCADE url'' rNc

irgnatureofAuthorizcdorfficer: GERTTFTED oNLTNE
Date rc/r4/20L3

,rintad namc of Authorized officer: Br@ke wheere!

'itl! or position of Authorizcd O,fficer: cFo

blephone number of Authorized Officer: 503 -630 - 89s2

Itudy Area Codc of Reporting Carrier: 5323?1
Filing Due Date for this form: 70 lrs / 2013

Pcrons willfully mkint frlsc statqm.nts on thls form dn ba punlshcd by flne or forfelturo under th! cDmmunicailons Act of 1934 47 u.s.c. 55 502, 503(b), or ftne or tmprisonment
und€rTrtlc 18 of thG United states de, 18 U.s.C S lml,

1U1412013 PaSe 12



Page 1

.oro, ,ro*r.rr.., ,orn 
geeeiyed & lnspgctef

<030> Contact Name: Person USAC should contact Br@ke r{heerer
about this data

<035> ContactTelephone Number: s03-630-89s2
identitied in data

Contact Email Address:

<100>

<200>

<210>

Service Quality lmprovement Reporting

Outage ReportinS (voice)

Unfulfilled Service Requests (voice)

Detail on Attempts (voice)

Unfulfilled Service Requests (broadband)

Detail on Attempts (broadband)

Number of Complaints per 1,000 customers (voice)

Fixed

Mobile

EE'- .heck box if no outates to report

(c ompl.te ofrochcd wtkheet)

Icffiplet ottochedwtkh@t)

( otlo ch d 6 c ri ptlv. d oc men a)

(ottfth dedptlv. deum.nt)

lch.* to lndi@te cedl@tioa)

( otlo ch e d d *,i pd ve d o. u milt )
l.heck to indi@te ccrtifr@ti@)

( o tto ch ed d6 c t I ptl @ do c u m e nt)

I c o m p I ea. o ttoch cd w r ksh eet)

(cfrpl.t oatoched wtkhet,
(ca rplete otloched w*sheet)

(if Ws, compleae ottoch.d wilkh.ctl
(chmk to indlcote cqtlficotion)

( d tto ch d e s c d ptiv e d oc u md a)

(if not, check to indicoE cutlflatlon)

( c M pl etc otlo ch ed w* th e et)

( c o m pl ete o tto ch. d w t,fh eet)

#sffik
<300>

<310>

<320>

<330>

<400>

<410>

<420>

<430> Number of Complaints per 1,000 customers (broadband)
<440>

<450>

<500>

<510>

<600>

<610>

<700>

<710>

Fixed I'.o I
Mobile

Service Quality Standards & Consumer Protection Rules Complianceffi
Functionality in Emergency Situations

ffi
Company Price Offerings (voice)

Company Price Offerings (broadband)
<800> Operating Companies and Affiliates I  
<900> Tribal Land Offerings (Y/N)? t , (9
<1000> Voice Services Rate Comparability.rororF-.rroo,rffiOO
<1110>

<1200> Terms and Condition for Lifeline Customers

<2000>

<2005>

<3000>

<3005>

Price Cap Carrie6, Proceed to Price Cap Additional Documentation Worksheet
lncluding Rote-of-Return Corriers oflilioted with Price Cop Locol Exchonge brriers

(.he.k to indi@te cefiffNtion)

( c @pl ete oltd ch ed w k h..t)

Rate of Return Carrlerc, Proceed to ROR Additional Documentation Worksheet
(check to indicot. cerdff@tlon)

(compl.te ottoched w*sheet)

1U1412013
Page 1
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CASCADE UTILITIES P.o. Box 180, Estacada, Oregon s7023, Tehphone (503) 830{202
Fax {503)630€934

Servioe,Qualitv Strandards :

Carcade lJtllltlel lnc. complies with the service standards of the $tate of Oregon as promu$ated in the

Oregon Administrative Rules 860{34-03$0, RetailTelecommunications Service Standards for $mall
Telecommunicstions Utilititss.

Consumer Protection:

Gascade u{llltlet, lnc. complies with the requirements of 47 CFR PaG 64 Subpart U, Customer
Proprietary Nefinvork lnformation and the federalTrade Commission Red Flag rules to prevent identity

theft. A manual for each of those programs is in place and is part of the employees' handbook.

Employee training is corducted annually and nenrtr hires are instructed on the programs as required by

their job functions.

t500) Data Collection 532371or510



CASCADE UTILITIES, INC.

PO Box lt9 Estacads, Orcgon. 97023
Far (503) 630-E934
Phorc {503) 6304202

Cascade Utilities is able to remain functional in an emergency situation. Please see the specific information

below in regard to back-up power, ability to reroute traffic around damaged facilities, and the capability to

menage traffrc spikes resulting from emergency situations.

Back-up Pgwer
Cascade Utilities, Inc" has thc following back-up powor capabilities:

Switches * stflnd alone and/or host
Switch (Estacada) Onnn l00KW, propane, 1500 gallon tenk, 14 days at max load. $witch
(Elkton) Cenerac 25KW, propane, 500 gallon tanh 3.5 dnys at max load.

Remote Central Oflices
Remok (Haines) Onan 30KW, propane,500 gallon tank, 3.6 days at max load.

Remo:e (Cortett) Onan 45KW, propare, 1000 gallon tank, 5.1 days at max load.

Remote (Eagle Creek) Onan l5KW, propsne, 500 gallon tank. 7 days at max load.

Remote (Aims) Onan l5KW, propane,500 gallon tank,7 days at max load.

Remots (Day Hill) Onan 30KW, propane, 1000 gallon tenk, 7.2 days at max load.

Remote (Ripple Brook) Onan l2.5KW, propane, 500 gallon tsnk, 8.4 days at max load.

Rcmotc (Ash Valley) Onan 5KW, propane,250 gallon tsnk, I days at max load.

Remote (Medical Springs) Onan l2.5KW, propane,250 gallon tanlq 4.2 days at max load.

Remote (Sconsburg) Onan 7.5KW, propano,250 gallon tank, I days at max load.

Subscribcr carrier (DLC, AFC, OPM, Etc.)

Carrier Loc. Many remote Carrier locations which wo use 5000 Wnu prtable generators,

Gasoline, 5 gallon tenk, I hourVtank

Abiliw to rerourc traffic around damaqsd facilities:
Cascade Utilities, Inc. has built redundant facilities bctwEen its exchanges and to its connecting company toll
randem. This Mundant facility is in the form of a SONET ring with alt€rnate physical facilities between

Cascf,de Utilities, Inc. and Beaver Creek Telephone, Qweet/Centurylink, Frontier Communications, its

intcrconnection to the Public Switched Telephone Network.

Capabilitv to mnnase traflic spikes resulting from emsrgencY $ituatigns
Estacada, Corbett, Haines
Cascade Utilitiec, Inc. has 6285 customers, switching capacity of 6775 simultsneous calls, and transport

capacity for 1385 simultansous calls. Cascad* Utilities, Inc. takes no re$ponsibility for the capabilities of
interconnected networks to manags traflic spikes resulting from emergency situations.

Elkton
Cascade Utilities, Inc. has 539 customers, switching capacity of 184 simultaneous calls, and transport capacity

for 96 simultaneous calls. Cmcade Utititirs, Inc. takes no responsibility for the capabilities of interconnected

networks to manage traffic spikes rtsulting from emergency situations.

(500) Data Collection 532371o1610
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54't13 ufeline customers Mou and addrtionnrtoilr charges

Lifeline subscrlbers recelve the same resldential service es a regular subscriber, but at areduced monthly recurring rate. Thus, lifeline sulscribers have an unlimited number of localcalling minutes' As for toll, lifeline subscribers, similar * *urrv cascade utilities lnc., subscriber,are free to choose their own toll usagc plans through lxft thnt serves Crscade utilities, lnc.

Oregon Telephone
Assistance Pragram
(OTAP)/Lifet i ne Appt ication
Oregon Public Ufillty Commiseion
PO Box 2148r Salem OR 97309
t -800€48 -l4,ll or 503-32 3-T 1l,l
1-800-648-34$8 (TTY)

97 
1 -239:s845 (Videoph o ne)

Fax: 1-817-$62-1 STT or S0ii-S7B_ 6047
puc.rspf@state.or.us

You may quarify if you participats in one of the foilowingprograms;

supplomental Nutrrfion Assistance-flrogram; Food $tamps {s}rAF}Supphmentat Sacurity Income (gSl)
L"rynorgry Assietance for Needy Famities {TA|*F}Hationat Schoot Lunch program; Frae ir;;i-iigrr** Onty{N$Lp}Gertatn $tate M$iry{ progrimr or sorrain nae*iiaio pioirims
at or below t3$yo of the federar povrrty guidefn*

Sute4sd& To apply for this program or obtaiil morsi*formation, prease cuntact ths orrp skff at {-g00-s4g.444. Oryou may comprote an apprication onrine at: wyrw,..rsHf.ora

{1200} Data Collection 532371or12 10



Oregon Tel*phone
Assistance Prograffr

{OTAP}/Lifsl ine Appl i cation
You may completo an OTAP/Lifeline
application online at; www.rspf,org

Oregon Public Utility Commissian
FO Box 2'148, $alem OH 97308

1 -80CI-M8- $MZ or S$$079-?I 71

1-SS0-S48-34S8 fITY)
971 -2$S-SS45 (Videophone|

Fax: 1 -877-567-1 97? or 50S-378-6047
pu.c.rspf@qlatr*.or.ue

Please pHlt-lT clearly and $lftN on paga 2.

tf you have a situation th€t pravonts you fram providing cerfain infarmation, plea conlacl us /orassistance.

I parffcipate in ths following qualify*ng prograrn$ {Ctruck any t*at apply};

$if*p (Supplemental Nutrition Assistnnce Program; Food $tamps)
E$l (Supplemental Security lncome)

TANF flenrporary Assistance for Nee{ Famill*s)

Certein $tate Medical Prcgrams or Csrtain Medicaid Programe
at or below 135% of the federal povarty guldelines

Supporting documentation is requir*d for the following progr*snt

NSLF" (l{ational School Lunch Program; Frao Lunch program AngJ
*Plsase provide a copy of the official lelter frorn your school district
indicating your cuffent participation.

Applicffilb Leal Nrm (L:ril, FLsl, M.l.l {Appllcmtt tqd nrrnr ttlUfft br on Ffron UE Apfic,nntb Sdd Secufity No. Apptu&rb Bkth Drtc

tt
Apptcant! Homa Addru$ is tlis a tempoa:y addrtt*?

IYc Bl{o
Apt. * Gity Stats

OR
zrp

AFdcantb ldl$ng *ddrue fl dft !:lrt rrom your honr r*rmf Ad,I city $tntr
OR

Z}?

,{mfcnxl Ptqa Conpily l& l# m prg* 0 Applcfilt Fho*ro Hunfuer

)

i.pdicsrt'E E*ma[ Addrerc

Please continue to page 2 -l>

FUC Fo.rn IM?8d {UI4 ENc



Plmee completely READ and $lON this form that indicates you sndonstand and agrce to
comply with the followlng Oregon Tel*phone Assistance Prugrum t0TAPyLifsline rulss:

I utderetard that complating thh application does not immediately approve me for ths OTAp/Ufslino

bmelit. I willba notified in writing of my applicetion status.

I underotand it may taka 3tr90 dayo for the phone company to apply the OTAP/Lifaline benellt to my
phone bill.

I give tie Oregon Fublic Utility Comrnission {PUC} authority to obtain or review any required records

needed to confirm my statements and to confirm that I quallfy for the OTAF/Lifeline. I also authorize the
phone cornpany to release any required records lo my OTAP/Lifetine bsilefit.
I am lte*d of housuhold and no one else in nry household receives lsndline or wirsleso OTAP/LifElinr

oenrice.

I under$tand that the OTAPAifeline credit is oniy allowed for OHE PHONE Lltr{E PER HOU$EIIOLD
> A houeehold is defined as any persons who live together at the same *ddress

and *rare income and expntes.
I understand tilat if I break or violate the ona-pnr*hous*hold rule I will no longer qualify for the

OTAF/Lifelins prcgrem.

lagrue to letthe PUC know withi* 3S deys if:
> I no longer quality for the OTAPAifuline bonefit
> I no longer taka pafi in a qualiffing progrum

> lreceive morethan one OTAP/Lildinn bmsfit
> Another mErnber of my household is also receiving the OTAP/LilelinB benefit

I understand that I have $0 days to notffy the PU0 if I no longer qualify for the OTAP/Lifeline benefit

or I may bg rcmoved from the program,

I agrea to notify the PUC of address changes within 30 Sayo of moving.

I understard that my OT,{P/Llfeline benElit may not betransfened or givan to any othor persor.

I understand that I may be required to confim that I still quelify for the OTAFlLifdins benefit at any tim*
and that, if ldo not cornply, my OTAP/Lileline henefitr willstop.
I undsetand that OTAP/Lileline is a.state and fedsal benefit and willfully making false stater*ents
or providing false or fraudulent document$ ta obtain the benefit is punishahle by law and can resull in
fines, imprisonrnant, disqualiftcation or being permanently removed from the program.

By dgning thls applicaticn I certify under penalU ol pariury that the information contai*cd in this
application is true and corract and thet I meet tlte oligitillty crlterie for tlre OTAFrLifelln* henetll

Applicant $ignature

Print Narne Date

Pletre Mail Applicstlen tol PUC, PS Sox Zt4S, Salem OE SZB0S
or sax to; 1.8?7-$67-1*77 0r St)3.378*$0,'t7

Do you have questions? Callur at 1-800-8lt**4442 ar 503-873-1M

r
I
I

Pt€ Fo,m Fhrr8a E^0 ENO



Oregon Telephone
Assistance Program

(OIAPllLifel ine Appl icati on
Yuu rnay complete an OTAP/Lifeline
application online at: www.rupf.org

The Oregon Public Utitity Commission (PUC) ffianages the Oregon Tetephona Assistance
Pragram (OTAP), also known as Ufeline. If you qualify, this federal and state gov*rnment
assistanc$ progffim reduces your monthly phone bill by $1?.2S.

You may qualifu if yuu particlpets in one of the following programs:
>" $upplementsl Nuffition Aesistanco pmgrnm; Food stamps tsNAp)
> Supplemental $ecurlty lncoms (SSI}
> Temporary Aesl*tance for Needy Fnmilles TTANR
> National school Lunch program; Free l-unch prognm only (Nslpl
> certain State ttlEdicat program* or certain Msdicaid Frogr*ms

at or below 139% of the federal povorty guidelinee

Asotin
Beaver Grcek
Canby Go-Op
CenturyLink

Clear Creek
Colton
ComSpan

Eagle

Frontier
Garu#s
Helix
Hom#TDS
Molalla
Monitar
Monroe
Mt. Angel

Oregon Public Utility Comm*ssion
ilO Box 2148, $atem OH gI30S

t -8$0-848-44rtg or 503-S?S-I1 ?i
1 -800-s4s-$458 rrrY)

971 -[3$-$845 (Videaphane]
Fa:( 1-877-$67-1977 or 803-378-6047

puc,r$nfBstate,or,us

Landline phone companieE that provlde thE orAp/Llfeline benefit:

Nehalem
North $tate
Oregon Tel. Corp.
Oregonfldaho
People's
Pine Phone Co.
Pioneer
Heliance Connects

toeme TelCom
Scio Mutual
$t. Paul
Stayton Co.
Warm Springs

l#ireless phone companies that prcvide the srAF/Lifeline bEnutit:

AT&T Mobility' -in setect seao Cricket $naks Hiver PGS US Cellular
Thc orAPllffeline bon*frt rannot be appliad to pay*As-you*Go plans.

'AT&T Mobility only offere the O?APAlfsline bsnsfit in eslect arsEs.call 1-8m€7r-04s0 to d*termine if the oTAF/Lilellno heneflt ls offered In your c$vorags area,

FUC Fom f[d78. {5/lO EhrS
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors . '.,;; 
j:$|{t:,ffii

Cascade Utilities, lnc. and Subsidiary "' r i;.i.r;rr,
Estacada, Oregon , l;::.i^,'{:,;,

,,4;$r
We have audited the accompanying consolidated financial statements of Cascade Utilities, lnc..and.Subsidiary' i;::
(the Company), which compiiseine consolidated balance sheets as of December 31,2012and2011, and.theiillr{+li*::ir+:;,:

related consolidated statements of operations, comprehensive income, changes in stockholder's equity, and cash

flows for the years then ended, and the related notes to the consolidated financial statements.

Management's Responsibitity for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes the

O".,gn, implementation, anJ maintenancl of internal control relevant to the preparation and fair presentation of

finaicialstatementsthatarefreefrommaterialmisstatement,whetherduetofraudorerror.

Auditors' ResponsibilitY
Our responsibilig is to express an opinion on these consolidated financial statements based on our audits. We

conducted our audits in accordance with auditing standards generally accepted in the United States of America,

and the standards applicable to financial auditi contained in Government Auditing Standards issued by the

Comptroller General of tne UniteO States of America. Those standards require that we plan and perform the audi!

to obtain reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. fne proiedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the consolidated financial statements, whether due to fraud or error..ln mg\it]o

those risk assessments, the auditor considers internal control relevant to the entity's preparatioii anci iqii

fresentation of the consolidated financial statements in order to design audit p-rocedures that are appropriate irt

ihe circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal

control. Accordingiy, we express no such opinion. An audit also includes evaluating the appropriateness of

accounting policieJ used ani tne reasonableness of significant accounting estimates made by management, as

well as evlluating the overall presentation of the consolidated financial statements'

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.

Opinion
ln our opinion, the consolidated financial statements referred to above presglt lairly,_ in-all material respects, the

nnrn.i"i position of Cascade Utitities, tnc. and Subsidiary at December 31,2012 anO zOt1, and tn3 results.gf-,i!_i

operations and cash flows for the years then ended in conformity with accounting principles generally accepted in

the United States of America. 'il

6Btr HAWTIIORNEAVENUE EE, #I4tr. SALEM' OR 973tr1
PHoNE: 583.585'7 77 4 FAxi 5tr3. 364,848s

rORTLANo, On I Sautu, on i cARLaAAr:, Cl ! eeeoNoloo, cr\ i aax oleco, ca i eNcxoRAcE' AK
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Report on Consolidating lnformation
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consolidating information in the accompanying schedules is presented for purposes of additional
analysis and is not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the consolidated financial statements. The information has been subjected to the auditing procedures
applied in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
ln our opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

Other Reporting Required by Government Auditing Standards
ln accordance with Government Auditing Standards, we have also issued a report dated April 17, 2013, on our
consideration of Cascade Utilities, lnc. and Subsidiary's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other-matters. The
purpose of that report is to describe the scope of our testing of intemal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over finandlbl
reporting or on compliance. That report is an integral part of an audit performed in accordance wilh Goierhrneit
Auditing Sfandards in considering Cascade Utilities, lnc.'s internal control over financial reporting and compliance.

ntrrLfie
Salem, Oregon
April 17,2013



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBStDtARy
Consolidated Balance Sheets
December 31,2012 and 2011

ASSETS

Current Assets:

Cash and cash equivalents

Marketable securities

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materials and supplies

lncome taxes receivable

Prepaid expenses

Total Current Assets

Other Assets and lnvestments:

Notes receivable

Other assets

Prepaid pension cost

Marketable securities

lnvestments

Goodwill

Total Other Assets and lnvestments

Property, Plant, and Equipment:

Telecommunications

Under construction

Less accumulated depreciation

Telecommunications, net

Cable television property, net

Nonregulated property, net

Property, Plant, and Equipment, net

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

'ICONETDENT]AL FINANCTAL INFORMATTON - SUB.JECT TO PROTECT]VE ORDER IN WC DOCKET NOS
10-90, 0'7-735, 05_337, 03_109, cc DocKET NOS. 01_92,95_45,

GN DocKET No. 09-51, wr DocKET No/ l-0-208, BEFoRE THE FEDERAL coMMUNrcATroNS
COMMISSION. ''



CONF]DENTIAL

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:

Current portion of long-term debt

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Deferred income tax

Total Current Liabilities

Long-Term Liabilities:

Long-term debt

Deferred income tax

Total Long-Term Liabilities

Total Liabilities

Stockholders' Equity:

Common stock, authorized 1,000,000 shares, no par value:

lssued and outstanding 104,025 shares

Retained earnings

Accumulated other comprehensive loss

Total Stockholders' Equity

" CONFIDENTIAL FINANC]AL INFORMATION
10-90, 07-135, 05-337,

GN DOCKET NO. 09-51, WT DOCKET

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

- SUB.]ECT TO PROTECT]VE ORDER ]N WC DOCKET NOS
03-109, CC DOCKET NOS. 01-92,96-45,

NO/ 10-208, BEFORE THE FEDERAL COMMUNICAT]ONS
COMMISSION. ''



CONFlDENTIAL

CASCADE UTILITIES, lNC. and SUBSIDIARY
Consolidated Statements of lncome
Years Ended December 3'l,2012 and 2011

2012 2011

Operating Revenues:

Local network services

Network access services

Miscellaneous operating

Uncollectible revenues

Total Operating Revenues

Operating Expenses:

Plant specific

Plant nonspecific

Customer

Corporate

Depreciation and amortization

Total Operating Expenses

Operating Taxes:

Operating income taxes

Other operating taxes

TotalOperating Expense and Taxes

Operating lncome

Other lncome (Expense):

lnvestment income

lnterest expense

lncome from equity method investments

Nonregulated operations, net

Cable television, net

Nonregulated income taxes

Non-operating income taxes

TotalOther lncome

Net lncome

''CONFTDENT]AL FINANC]AL TNFORMATTON - SUB,JECT TO PROTECT]VE ORDER IN WC DOCKET NOS.
10-90, 07-135, 05-337, 03-109, CC DOCKET NOS. 01-92,96_45,

GN DOCKET NO. 09-51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUN]CATIONS
COMMfSSION.II

REDACTED - FOR PUBLIC

INSPECTION



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBSIDIARY
Consolidated Statements of Cash Flows
Years Ended December 31,2012 and 20'11

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation and amortization

Nonregulated depreciation

lncome from equity method investments

Change in deferred taxes

Amortization of bond premium

Realized loss on sale of marketable securities

Accrued pension costs

Changes in assets and liabilities:

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materialand supplies

lncome taxes receivable and payable

Prepaid expenses

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Net Cash Provided by Operating Activities

Cash Flows from lnvesting Activities:

Capital expenditures
Purchase of investments and marketable securities

Proceeds from investments and marketable securities

Proceeds from notes receivable

Distributions received from investments

Change in other assets

Net Cash Used by lnvesting Activities

2012 2011

REDACTED - FOR PUBLIC

!NSPECTION

'ICONFIDENTIAL FINANCIAL INFORMATION - SUB,JECT TO PROTECTIVE ORDER ]N WC DOCKET NOS.
10-90, 07-735, 05-337, 03-109, CC DOCKET NOS. 01-92,96-45,

GN DOCKET NO. 09.51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMTSS]ON. ''



CONFIDENTIAL

CASCADE UTILITIES, lNC. and SUBSIDIARY

Consolidated Statements of Gash Flows, continued
Years Ended December 3'l,2012 and 201'l

Cash Flows from Financing Activities:

Proceeds from long-term debt

Proceeds from ARRA BIP grant

Dividends paid

Net Cash Provided (Used) by Financing Activities

Net Change in Cash and Cash Equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Cash Paid During the Year for Taxes

2012 2011

REDACTED - FOR PUBLIC

INSPECTION

''CONFIDENTIAL FINANC]AL INFORMAT]ON - SUB.JECT TO PROTECT]VE ORDER IN WC DOCKET NOS.
10-90, 07-135, 05-337, 03-109, CC DOCKET NOS. 01-92,96-45,

GN DOCKET NO. 09-51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMM]SSION. II



CONFIDENTIAL

CASCADE UTILITIES lNC. and SUBStDtARy
Notes to the Consolidated Financia! Statements
Years Ended December 31,2012 and 2011

Note8-Long-TermDebt

Long-term debt consists of the following:

2012 2011

REDACTED - FOR P INSPECTION

IICONFTDENTIAL F]NANCIAL INFORMATION. SUBJECT TO PROTECTTVE ORDER IN WC DOCKET NOS.
10-90, 0'7-L35, 05_337, 03_t_09, CC DOCKET NOS. 01_92,96-45,

GN DocKET No. 09-51, wr DocKET No/ 10-208, BEFoRE THE FEDERAL coMMUNrcATroNS
COMM]SSION. II



CONFIDENTIAL

CASCADE UTILITIES lNC. and SUBStDtARy
Notes to the Consolidated Financial Statements
Years Ended December 31, 2012 and 2011

Note 9 - lncome Taxes, continued

REDACTED - FOR PUBLIC INSPECTION

'ICONFIDENTIAL FINANCIAL INFORMATION - SUB.JECT TO PROTECT]VE ORDER TN WC DOCKET NOS.
10-90, 07_L35, 05_337, 03_109, cc DocKET NOS. O1_92,96_45,

GN DocKET No. 09-51, wr DocKET No/ 10-208, BEFoRE THE FEDERAL coMMUNrcATroNS
COMMf SSf ON. I'



CONFIDENTIAL

CASCADE UTILITIES lNC. and SUBSIDIARY
Notes to the Consolidated Financial Statements
Years Ended December 31, 2012 and 2011

REDACTED - FOR PUBLIC INSPECTION

'I CONFIDENTIAL FINANCIAL INFORMATION - SUB,JECT TO PROTECTIVE ORDER IN V'IC DOCKET NOS.
03-109, CC DOCKET NOS. 01-92,96-45,10-90, 0'7-L35, 05-337,

GN DOCKET NO. 09-51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUNICATIONS
COMMISSION. ''



CONFIDENTIAL

SuppteueNTAL lnroRmlrtou

,'CONFIDENTIAL FINANCTAL INFORMAT]ON - SUB.JECT TO PROTECT]VE ORDER IN WC DOCKET NOS.
10-90, 07-135, 05-337, 03-109, CC DOCKET NOS. 01-92,96-45,

GN DOCKET NO. 09_51, WT DOCKET NO/ 10-208, BEFORE THE FEDERAL COMMUN]CATIONS
COMMISSION. ''



CONFIDENTTAL

CASCADE UTILITIES, lNC. and SUBStDtARy
Consolidating Balance Sheets
December 31,2012

Cascade

Utilities

lnc. Eliminations Consolidated

REDACTED - FOR PUBLIC INSPECTION

Rio Virgin

Telephone

CompanyASSETS

Current Assets:

Cash and cash equivalents

Marketable securities

Accounts receivable

Accounts receivable, affiliates

lnterest and dividends receivable

Materials and supplies

lncome taxes receivable

Prepaid expenses

Total Current Assets

Other Assets and lnvestments:

Notes receivable

Other assets

Prepaid pension cost

Marketable securities

lnvestments

lnvestments, affiliate

Goodwill

Total Other Assets

and lnvestments

Property, Plant, and Equipment:

Telecommunications

Under construction

Less accumulated depreciation

Telecommunications, net

Cable television property, net

Nonregulated property, net

Propefi, Plant,

and Equipment, net

'ICONFfDENTIAL FINANCIAL INFORMAT]ON - SUBJECT TO PROTECT]VE ORDER ]N WC DOCKET NOS.
10-90, 07-135, 05-337, 03-109, CC DOCKET NOS. 01-92,96-45,

GN DocKET No. 09-51, wr DocKET No/ l-o-208, BEF9RE THE FEDERAL coMMUNrcATroNS
COMMISS]ON. ''



CONFIDENTIAL

Schedule I

REDACTED - FOR PUBLIC INSPECTION

''CONFIDENTIAL FINANCIAL INFORMATION - SUB.JECT TO PROTECT]VE ORDER ]N WC DOCKET NOS.
10-90, 07-135, 05-337, 03_109, CC DOCKET NOS. 0l__92,96_45,

GN DOCKET NO. 09-51, WT DOCKET NO/ 10-208, BEFoRE THE FEDERAL CoMMUN]CATIoNS
COMMTSS]ON. ''



CONFIDENTIAL

CASCADE UTILITIES, !NC. and SUBSIDIARY

Consolidating Statements of lncome
Year Ended December 31,2012 Schedule ll

Operating Revenues:

Local network services

Network access services

Miscellaneous operating

Uncollectible revenues

Total Operating Revenues

Operating Expenses:

Plant specific

Plant nonspecific

Customer

Corporate

Depreciation and amortization

Total Operating Expenses

Operating Taxes:

Operating income taxes

Other operating taxes

Total Operating Expense

and Taxes

Operating Income

Other lncome (Expense):

lnvestment income

lnterest expense

lncome from equity method inves

Nonregulated operations, net

Cable television, net

Nonregulated income taxes

Non-operating income taxes

lncome from subsidiary

TotalOther lncome

Net lncome

Cascade Rio Virgin

Utilities Telephone

REDACTED - FOR PUBLIC INSPECTION

'ICONFIDENTIAL F]NANCIAL INFORMAT]ON - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS.
10-90, 07-135, 05-337, 03-109, CC DOCKET NOS. 0l--92,95-45,

cN DOCKET NO. 09-s1, WT DOCKET NO/ r_0-208, BEFORE THE FEDERAL COMMUNICATTONS
COMMf SSfON. ''



CONFIDENTIAL

CASCADE UTILITIES, lNG. and SUBStDtARy
Gonsolidating Statements of Cash Flows
Year Ended December 31,2012 Schedule lll

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net

income to net cash provided (used)

by operating activities:

Depreciation and amortization

Nonregulated depreciation

lncome from equity method investments

lncome from subsidiary

Change in deferred taxes

Amortization of bond premium

Realized loss on sale of marketable

Accrued pension costs

Changes in assets and liabilities:

Accounts receivable

Accounts receivable, affi liates

lnterest and dividends receivable

Materialand supplies

lncome taxes receivable and payable

Prepaid expenses

Accounts payable

Accrued expenses

Customer deposits

Advance billings

Net Cash Provided (Used)

by Operating Activities

Cash Flows from lnvesting Activities:

Capital expenditures

Purchase of investments and

marketable securities

Proceeds from investments

and marketable securities

Proceeds from note receivable

Distributions received from investments

Change in other assets

Net Cash Provided (Used)

by lnvesting Activities

Cascade Rio Virgin

Utilities, Telephone

lnc Company Eliminations Consolidated
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CONFIDENTTAL

CASCADE UTILITIES, lNC. and SUBStDtARy
Consolidating Statement of Cash Flows, continued
Year Ended December 31,2012 Schedule lll, continued

Cascade

Utilities,

lnc.

Rio Virgin

Telephone

Company Eliminations Consolidated
Cash Flows from Financing Activities:

Proceeds from long-term debt

Proceeds from ARRA BIP grant

Dividends paid

Net Cash Provided by

Financing Activities

Net Change in Cash and

Cash Equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Cash Paid During the Year for Taxes
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